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Use of Parial Equilibrium Model to Estimate The Impact of
Wheat Price Subsidies on Production, Consumption and
National Economy in Saudi Arabia

Ali Yousef Kalifa
Department of Extension and Agricultural Economics, College of Agriculture,
King Saud University, Qassim, Saudi Arabia

Abstract. The objective of this research is to estimate the effect of agricultural price policy of wheat on pro-
duction, consumption, national economy in Saudi Arabia by using the market level analysis of Saudi Ara-
bian wheat price intervention. The partial equilibrium model was used to calculate the different protection
coefficients, NPC of output, NPC of consumption, effeciency gain/loss of production, consumptions, pro-
ducer, consumer, gain or loss in government revenue, expenditure and differ in resources re-allocation.

The obtained results indicated that the NPC of output was 173%, 231% at farm price of wheat 1500
+ SR, 2000 SR respectively while NPC of consumption was 91% at price of wheat 1500 SR. The producers
gain was 2201, 3484, million SR at price 1500 SR, 2000 SR respectively.





