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The Suggested Financial Plans for Specialized Agricultural
Projects in the Central Region
in Saudi Arabia
S. H. Al-Kahtani, E. A. Abolwafa, and K.T. Naif

Agticultural Economics Department, College of Agriculture,
King Saud University, Riyadh, Saudi Arabia
{Received 2/12/1415H; accepted for publication 22/6/1 416H)

Abstract. The objective of this study is to analyze the optimum guidance of agricuttural loans and subsidies
financed by the Saudi Arabian Agricultural Bank to the specialized agricultural projects in the central re-
gion in order to improve the investment returns of allocating loans and subsidies over different agricultural
projects.

Random primary data of five specialized agricultural projects have been used which include wheat,
vegetables produced in green houses, broilers, table-eggs, and dairy products that were financed by the
Saudi Arabian Agricultural Bank in the central region. Lamb projects were not operating at the time of
conducting this study, so lambs data were obtained from Sherin’s er.al. paper[1]. The sample survey co-
vered 52 projects which represents 11% of specialized projects in the central region.

The sample data include investment costs, operating costs, production costs, production capacity,
and gross return which can be used to estimate the investment criteria and to formulate the financial prob-
lem through the procedure of portfolio selection problems. The Saudi Arabian Agricultural Bank finan-
cial plans have been aiming at rationalizing government expenditure along with maximizing returns, and
achieving high levels of financial efficiency and self-sufficiency ratios. Therefore, the analysis of con-
strained maximization of the expected returns from a certain plan followed by the Saudi Arabia Agricul-
tural Bank is made. Saudi Arabian or Agricultural Bank in generalis aiming to achieve more than one goal
at the same time, thus, goal programming has been used to fulfil the Bank’s goals.

The results indicate that there is a deviation of the expected returns of the existing plan (first plan)
from the goals of the declared agricultural development plans. One of the suggested financial plans
(seventh plan) outweighed with the rest through realizing an increase of 4.75%, which represents 2%.,1in
the expected returns compared with the existing plan, along with achieving higher levels of self-sufficieny
goals and lower costs of opportunity losses by 10.5%. Moreover, the study recommended that the returns
on investment in the above indicated projects could be increased by 25% affecting the production
capacities of these which are also examined and analyzed. The expected average return for all the six pro-
jects is 3.69% in the existing plan while it is 15% in the optimal plan {seventh plan} according to the
shadow prices in the optimal plan results obtained from the programming model.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

