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Investment Efficiency for Agricultural Specialized Projects in
the Kingdom of Saudi Arabia

E. Aboelwafa, K. El-Hamoudi and A. Al-Hamadi
Agricultural Economics Deparement, College of Agriculture, King Saud University,
Riyadh, Saudi Arabia

Abstract. The objective of this study is to estimate the investment efficiency of the specialized agricultural
projects considering different dimensions. These dimensions include: capital turnover, pay back period,
return to investment, production safety ratio and price safety ratic.

Drata have been obtained from unpublished technical and economic feasibility studies recorded at the
Saudi Arabian Agricultural Bank. Cross-section data covering the period 1982/1986 for 176 projects or
about 20% of the total specialized agricultural projects in the Kingdom has been utilized to represent the
majority of the specialized agriculrural projects in the Kingdom.

Due to the non-availability of actual data on the productivities of projects, the average pay back ratio
of every kind of projects was used as a base to calculate the criteria of investment efficiency.

It is concluded that according to the return of capita, milk projects rank first among other activities
practiced in the Kingdom. Broiler, wheat production, layers production, lamb fattening, lamb breeding
and vegetable production in green houses all followed milk projects,

The ranking was not the same for the financed agricultural projects till 1987. Wheat comes first fol-
lowed by poultry fattening, vegetable production, egg production, lamb fattening and milk production.

The above results imply the following:

1. Reconsidering the current crop pattern.,

2. Considering a policy which emphasizes the role of training the native workforce and the adminis-
trators,

Improving the efficiency of agricultural extension,

Providing the required spare parts and improving the maintenance policies,

Paying more attention to the policies which aim at achieving the marketing efficiency,
Following a new customs policy to face the dumping procedure followed by many exporting
countries, and

7. Decentralization of projects and improving the agricuttural financing and crediting policies.
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