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Improving the Competitive Status of the Saudi Broiler Industry

Mohammad H. Al-Qunaibet, Essam A. Abo ElWafa and
Mostafa M. Mansour

Department of Agricultural Economics, College of Agriculture, King Saud University,
Rivadh, Saudi Arabig

Abstract. This study aimed at improving the competitive status of the Saudi broiler industry against
imported broiler. The high price of locally produced breilers is attributed mainly to the high cost of feed
which represents 70% of the costs of broiler production.

A linear programming modcl was utilised to investigate the possibility of reducing the feed costs. The
cmpirical results showed that:

The estimated price for the least cost rations were SR 1113 and SR 1020.7 per ton [or starter and
finisher compared with SR 1119.2 and SR 1064 per ton seld by General Grain Silos and Flour Mill Organi-
zation (GGSFMO). This indicates that there is a possibility to reduce feeding costs by about SR 0.122 per
chicken.

According to the feeding consumption rate estimated by the Ministry of Agriculture at 3.3 kg per
chicken, and through computing the net effect of this factor, it was shown that feeding costs could be
reduced by SR 0.468 per chicken. On the other hand, operating broiler projects with the full capacity will
reduce production costs by SR 0.49 per chicken and feeding costs by SR 0.343 per chicken.

Finally the study estimated the total reduction of broiler costs to be SR (1,933 per chicken and SR
191.3 million for the industry annually. This will help the local broiler industry to achieve stability,
increase the expansion possibilities and improve its competitive status against imported broilers.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

